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1412.205 Reducing contract acreage.
1412.206 Planting flexibility.
1412.207 Succession-in-interest to a produc-

tion flexibility contract.

Subpart C—Financial Considerations In-
cluding Sharing Production Flexibility
Payments

1412.301 Limitation of production flexibility
contract payments.

1412.302 Contract payment provisions.
1412.303 Sharing of contract payments.
1412.304 Provisions relating to tenants and

sharecroppers.

Subpart D—Contract Violations and
Diminution of Payments

1412.401 Contract violations.
1412.402 Violations of highly erodible land

and wetland conservation provisions.
1412.403 Violations regarding controlled

substances.
1412.404 Contract liability.
1412.405 Misrepresentation and scheme or

device.
1412.406 Offsets and assignments.
1412.407 Certification.

Subpart E—Production Flexibility and
Conservation Reserve Programs

1412.501 Timing for enrollment and termi-
nation of production flexibility of con-
tracts.

AUTHORITY: 7 U.S.C. 7201 et seq.; 15 U.S.C.
714b, 714c; Sec. 734, Pub. L. 105–86; Pub. L.
105–228; Sec. 727, Pub. L. 105–277; Secs. 727,
811, Pub. L. 106–78, 113 Stat. 1181.

SOURCE: 61 FR 37575, July 18, 1996, unless
otherwise noted.

Subpart A—General Provisions

§ 1412.101 Applicability.

The Federal Agriculture Improve-
ment and Reform Act of 1996 (1996 Act)
provides producers on farms with 1996
wheat, corn, barley, grain sorghum,
oats, upland cotton and rice crop acre-
age bases the opportunity to enter into
Production Flexibility Contracts with
the Commodity Credit Corporation
(CCC) for the years 1996 through 2002.
Producers who participate in the pro-
gram must fully comply with the terms
of the production flexibility contracts
and this part, and in return will receive
production flexibility payments.

§ 1412.102 Administration.
(a) The program is administered

under the general supervision of the
Executive Vice-President, CCC, and
shall be carried out by State and coun-
ty Farm Service Agency (FSA) com-
mittees (herein called State and coun-
ty committees).

(b) State and county committees, and
representatives and their employees,
do not have authority to modify or
waive any of the provisions of the regu-
lations of this part.

(c) The State committee shall take
any action required by the regulations
of this part that the county committee
has not taken. The State committee
shall also:

(1) Correct, or require a county com-
mittee to correct any action taken by
such county committee that is not in
accordance with the regulations of this
part; or

(2) Require a county committee to
withhold taking any action that is not
in accordance with this part.

(d) No provision or delegation to a
State or county committee shall pre-
clude the Executive Vice President
(Administrator, FSA), or a designee,
from determining any question arising
under the program or from reversing or
modifying any determination made by
a State or county committee.

(e) The Deputy Administrator may
authorize State and county commit-
tees to waive or modify deadlines, ex-
cept statutory deadlines, and other
program requirements in cases where
lateness or failure to meet such other
requirements does not adversely affect
operation of the program.

(f) A representative of CCC may exe-
cute a form CCC–478, ‘‘1996 through 2002
Production Flexibility Contract’’ only
under the terms and conditions deter-
mined and announced by the Executive
Vice President, CCC. Any contract that
is not executed in accordance with
such terms and conditions, including
any purported execution prior to the
date authorized by the Executive Vice
President, CCC, is null and void.

§ 1412.103 Definitions.
The definitions set forth in this sec-

tion shall be applicable for all purposes
of administering the Production Flexi-
bility Program. The terms defined in
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parts 718 of this title and 1400 of this
chapter shall also be applicable, except
where those definitions conflict with
the definitions set forth in this section.

Annual payment amount is the
amount to be paid under a contract in
effect for each fiscal year with respect
to a contract commodity and equals
the product of:

(1) 85 percent of the enrolled contract
acreage multiplied by

(2) The payment yield multiplied by
(3) The payment rate except that the

total of such payments shall not exceed
$40,000 per person in accordance with
part 1400 of this chapter.

Contract means forms CCC–478 and
CCC–478 Appendix.

Contract acreage means a quantity of
acres enrolled in a contract.

Contract commodity means wheat,
corn, grain sorghum, barley, oats, up-
land cotton, and rice.

Contract payment means a payment
made under this part pursuant to a pro-
duction flexibility contract.

Corn means field corn or sterile high-
sugar corn. Popcorn, corn nuts, blue
corn, sweet corn, and corn varieties
grown for decoration uses are not corn.

Dry peas means Austrian, wrinkled
seed, green, yellow, and Umatilla.

Eligible acreage means the crop acre-
age base that would have been estab-
lished for a contract commodity in ac-
cordance with regulations in effect on
January 1, 1996, at part 1413 of this
chapter. If a crop has a designated
crop-rotation crop acreage base for
1995, the 1996 crop acreage base estab-
lished for such crop is determined by
averaging planted and considered
planted acreages determined in accord-
ance with part 1413 of this chapter as it
was in effect on January 1, 1996, taking
into consideration the number of years
in the most recent rotation cycle. The
sum of the crop acreage bases for a
farm cannot exceed the cropland for
the farm, less cropland enrolled in the
Conservation Reserve Program in ac-
cordance with parts 704 and 1410 of this
title, except to the extent that such ex-
cess is due to an established practice of
double cropping on the farm in accord-
ance with regulations in effect as of

January 1, 1996, at part 1413 of this
chapter.

Grain sorghum means grain sorghum
of a feed grain or dual purpose variety
(including any cross that, at all stages
of growth, has most of the characteris-
tics of a feed grain or dual purpose va-
riety). Sweet sorghum is not consid-
ered a grain sorghum.

Oilseeds means acreages of soybeans,
sunflower seed, rapeseed, canola, saf-
flower, flaxseed, mustard seed, or, if
designated by CCC, other oilseeds,
planted for harvest as seed, or volun-
teer acreages of such crops from which
the seed is harvested.

Owner means an owner as defined in
part 718 of this title and, only for pur-
poses of enrolling a farm in the pro-
gram authorized by this part or taking
any subsequent action to maintain the
eligibility of the farm, any agency of
the Federal Government; however,
such agency shall not be eligible to re-
ceive any payment made pursuant to
such contract.

Payment rate means the annual pay-
ment rate determined and announced
by CCC.

Payment yield means the payment
yield established for the crop of a con-
tract commodity for the farm in ac-
cordance with the regulations in effect
on January 1, 1996, at part 1413 of this
chapter. CCC shall adjust the payment
yield to reflect the additional pay-
ments made in accordance with § 1413.15
of such regulations.

Rice means rice excluding sweet, glu-
tinous, or candy rice such as Mochi
Gomi.

Upland cotton means planted and stub
cotton that is produced from other
than pure strain varieties of the
Barbadense species, any hybrid thereof,
or any other variety of cotton in which
one or more of these varieties predomi-
nate. For program purposes, brown lint
cotton is considered upland cotton.

§ 1412.104 Performance based upon ad-
vice or action of county or State
committee.

The provisions of § 718.8 of this title
are applicable to this part.
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